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after the determination and declara-
tion of the annual sustained-yield pro-
ductive capacity of the O. and C. lands,
will divide the entire area of the O. and
C., intermingled and contiguous lands
into master units, on the basis of natu-
ral groupings of such lands related to
each other by physical and economic
factors, and will declare an appur-
tenant marketing area for each such
master unit.

§ 5042.2 Hearings concerning master
units.

(a) In order that the Director may
obtain the aid and advice of interested
persons and agencies, and the public
may be informed as to contemplated
plans, a public hearing will be held in
connection with each proposed master
unit. Such hearing will be held in the
vicinity of the lands involved and will
be open to the attendance of all inter-
ested persons, including State and
local officers and representatives of de-
pendent industries and labor. The hear-
ing will be conducted by a representa-
tive or representatives of the Depart-
ment of the Interior.

(b) At the conclusion of the hearing,
the minutes thereof, together with ap-
propriate recommendations, shall be
forwarded to the Director. The Direc-
tor will thereafter take such action as
he deems appropriate and due notice
thereof will be given to the public.

§ 5042.3 Notice of hearings concerning
master units.

(a) Before any hearing is held in con-
nection with a master unit, notice
thereof will be published, once a week
for four consecutive weeks in a news-
paper of general circulation in the
county or counties in which the pro-
posed master unit and the appurtenant
marketing area are situated, and once
in the FEDERAL REGISTER. The notice
may also be published in a trade paper,
if such publication is desirable.

(b) Such notice shall be approved by
the Director.

Subpart 5043—Sustained-Yield
Forest Units

SOURCE: 35 FR 9782, June 13, 1970, unless
otherwise noted.

§ 5043.1 Establishment of units.

Sustained-yield forest units will be
established by the Director within the
boundaries of each master unit in such
manner that each forest unit will con-
tain sufficient forest land to furnish a
sustained supply of timber to forest in-
dustries upon which a local community
depends and to constitute a suitable
basis for a cooperative agreement. Due
consideration shall be given to estab-
lish lumbering operations for the pur-
pose of protecting dependent commu-
nities against adverse economic ef-
fects. Each forest unit shall be estab-
lished so as to promote the widest dis-
tribution of the benefits of sustained-
yield management to all forest owners,
operators, workers and dependent com-
munities affected thereby.

§ 5043.2 Hearings concerning sus-
tained-yield forest units and coop-
erative agreements.

Prior to the establishment of a sus-
tained-yield forest unit, a public hear-
ing shall be held in the vicinity of the
lands involved, in accordance with sec-
tion 1 of the Act. Plans for the estab-
lishment of the unit and the execution
of a cooperative agreement shall be
considered at such hearing. The hear-
ing will be conducted in the same man-
ner as hearings concerning master
units, as set forth in § 5042.2. The rep-
resentative or representatives of the
Department of the Interior who con-
duct the hearing will upon its conclu-
sion make appropriate recommenda-
tions to the Director concerning the es-
tablishment of the forest unit and the
execution of the cooperative agree-
ment, forwarding at the same time a
copy of the minutes of the hearing. The
Director thereafter will take such ac-
tion as he deems appropriate and due
notice thereof will be given to the pub-
lic.

§ 5043.3 Notice of hearings concerning
forest units and cooperative agree-
ments.

The provisions of § 5042.3 relative to
notice of hearings concerning a master
unit shall be applicable to the hearing
in connection with the establishment
of a sustained-yield forest unit and the
execution of a cooperative agreement.
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Subpart 5044—Cooperative
Sustained-Yield Agreements

SOURCE: 35 FR 9782, June 13, 1970, unless
otherwise noted.

§ 5044.1 General items of agreements.
(a) The formulation and administra-

tion of cooperative agreements shall be
guided by a policy of promoting the
widest distribution of the benefits ob-
tainable under sustained-yield manage-
ment, and of preventing monopoly.

(b) A prerequisite to participation in
the cooperative agreement covering a
sustained-yield forest unit will be ei-
ther (1) ownership of land therein upon
which timber is growing in commercial
quantities, or of cutover and other
lands which have been restocked or are
suitable primarily for the production of
timber in commercial quantities, or (2)
sufficient rights or interests in the
timber within the unit to enable the
holder of such rights or interests to
fulfill the obligations involved in com-
mitment to the agreement.

(c) In each cooperative agreement
the parties shall agree, in consider-
ation of the benefits conferred by such
agreement, that the forest manage-
ment of their lands shall be conducted
in such manner as may be necessary to
effectuate the purposes of the Act.
Each such cooperative agreement shall
provide for:

(1) The disposition of timber from the
Federal land in the forest unit to co-
operating parties without competitive
bidding at appraised prices, in accord-
ance with sustained-yield management
plans formulated or approved by the
Director;

(2) The time, rate, and method of cut-
ting timber from any lands committed
to such agreement;

(3) The terms and conditions, but not
the price, upon which private cooperat-
ing parties may sell to any person tim-
ber from their lands;

(4) The terms and conditions upon
which additional lands, timber, or par-
ties may be admitted to the agreement
subsequent to its original execution;

(5) The protection of the reasonable
interests of other owners or operators
within the unit, of workers and others
affected by the execution of such coop-
erative agreement, and of communities

dependent upon the timber within such
unit; and

(6) Such other matters as the Direc-
tor shall determine are necessary or
proper to achieve the objectives of the
Act.

(d) The provisions of a cooperative
agreement, except as therein otherwise
provided, shall prevail, in the adminis-
tration and disposal of O. and C. timber
included in such agreement, over the
regulations of the Secretary of the In-
terior theretofore applicable to such
timber.

§ 5044.2 Qualifications for agreement.
Any individual who wishes to obtain

the rights of a producer under a cooper-
ative agreement will be required to fur-
nish satisfactory proof, prior to the
execution of the agreement, that he is
a citizen of the United States, or, if a
partnership or association, that each
member thereof is such a citizen. A
corporation which wishes to become a
party to such an agreement must file a
certified copy of its articles of incorpo-
ration to show that it was organized
under the laws of the United States or
of some State, territory, or possession
thereof, as well as a statement setting
forth the name, residence, citizenship,
and amount of stock held by each of its
stockholders, separately listing those
of alien citizenship, A corporation or-
ganized outside of the State of Oregon
must also file a certificate by the prop-
er State official that it is authorized to
do business within the State of Oregon.
The Director, in his discretion, may re-
quire a corporate party to a coopera-
tive agreement to furnish additional
information as to the ownership of its
stock and may deny participation in a
cooperative agreement to a corpora-
tion, any of whose stock is owned, held,
or controlled by citizens of another
country.

§ 5044.3 Forms of agreement.
The standard form for cooperative

agreements between the United States
and owners and operators of non-Fed-
eral lands, heretofore approved by the
Secretary of the Interior, will be made
available through the State Director,
Portland, Oregon. Changes in the form
of agreement may be made by the Di-
rector, from time to time when such
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